W SOLOMON ISLANDS ELECTRICITY AUTHORITY

FUEL TARIFF - QUARTERLY ADJUSTMENT

DATE: 1st of January 2011

SCHEDULE 2: FUEL TARIFF

A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31
December

in any given year. As at 1 January 2006 and the commencement of each quarter thereafter,
the Fuel

Tariff shall be calculated as follows: -

Fuel Tariff =[ QAFP-BFP ] x0.95x AFL  $ per
kilowatt-hour

where:

- QAFL is the quarterly average fuel price per litre in respect of the
quarter;

- BFP is the current Base Fuel Price per litre; and

- AFL is the Allowable litres per kwWh sold in respect of the calendar year in which the quarter
occurs.

The Fuel Tariff that applies from time to time shall be shown as a separate item on all customer
bills.

Q) Quarterly Average Fuel Price:

Average cost of fuel for October 2010 $6.5408 per litre
November

Average cost of fuel for = $6.8007 per litre

2010
Average cost of fuel for Dec 2010 $7.3039 per litre
$6.8818 per litre

Average Quarterly Price of Fuel  (QAFP)

(2) Current Base Fuel Price: (BFP) $4.6302 per litre

3) Allowable Fuel Efficiency

Rate:

Allowable Fuel Efficiency Rate = ) X (1+95% of change in
- 2009 .

efficiency ( efficiency )

Fuel consumed in year 2010 = 22,000,158 litre

Electricity sold in year 2010 = 63,571,830 kWh

Fuel efficiency in year 2010 = 0.3461 litre/kWh

Fuel consumed in year 2009 = 20,326,210 litre




(4)

()

Electricity sold in year 2009
Fuel efficiency in year 2009
Percentage change in fuel
efficiency

Provisional Allowable Fuel
Efficiency

Maximum 8% Network Losses
Criterion:

(AFL)

56,321,556
0.3609

-4.1

0.3468

kWh
litre/kWh

%

litre/kWh

Network losses = (total electricity generated (kWh) / Total electricity sold (kWh) - 1)

Electricity generated in 2010
Electricity sold in 2010
Network losses in 2010
Estimate electricity sold 2010
New Allowable Efficiency Rate

Allowable Fuel Efficiency to be
used

Fuel Tariff:

Quarterly Fuel Tariff (all customer
categories)

@ 8%
@ 8%

(AFL)

83,626,652
63,571,830
315
77,432,085
0.2841

0.2841

kwWh
kwWh

%

kwWh
litre/kWh

litre/kWh

[QAFP - BFP] x 0.95 x AFL

$0.6078

per kilowatt-hour




FUEL TARIFF - QUARTERLY ADJUSTMENT

DATE: 1st of April 2011

SCHEDULE 2: FUEL TARIFF

A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31
December

in any given year. As at 1 January 2006 and the commencement of each quarter thereafter,
the Fuel

Tariff shall be calculated as follows: -

Fuel Tariff =[ QAFP - BFP ] x 0.95x AFL  $ per
kilowatt-hour

where:

- QAFL is the quarterly average fuel price per litre in respect of the
quarter;

- BFP is the current Base Fuel Price per litre; and

- AFL is the Allowable litres per kWh sold in respect of the calendar year in which the
quarter occurs.

The Fuel Tariff that applies from time to time shall be shown as a separate item on all
customer bills.

Quarterly Average Fuel

1) Price:
Average cost of fuel for January 2011 = $7.8541 per litre
Average cost of fuel for Feb 2011 = $8.1393 per litre
Average cost of fuel for Mar 2011 = $8.5885 per litre
?J/eelrage Quarterly Price of (QAFP) = $8.1940 per litre
(2) Current Base Fuel Price: (BFP) = $4.6302 per litre
3) Allowable Fuel Efficiency
Rate:
Allowable Fuel Efficiency Rate = ) x (1+95% of change in
efficiency ( 2009 efficiency )
Fuel consumed in year 2010 = 22,000,158 litre
Electricity sold in year 2010 = 63,571,830 kWh
Fuel efficiency in year 2010 = 0.3461 litre/kWh
Fuel consumed in year 2009 = 20,326,210 litre
Electricity sold in year 2009 = 56,321,556 kWh
Fuel efficiency in year 2009 = 0.3609 litre/kWh




Percentage change in fuel
efficiency

Provisional Allowable Fue
Efficiency

Maximum 8% Network Losses

(4)

Criterion:

(AFL)

-4.1

0.3468

%

litre/lkWh

Network losses = (total electricity generated (kWh) / Total electricity sold (kWh) -

1)

Electricity generated in
Electricity sold in
Network losses in

Estimate electricity sold
New Allowable Efficiency
Rate

Allowable Fuel Efficiency
be used

(5) Fuel Tariff:

Quarterly Fuel Tariff (all customer

categories)

2010
2010
2010
2010

to

@ 8%
@ 8%

(AFL)

83,626,652
63,571,830

315
77,432,085

0.2841

0.2841

kWh
kWh
%

kWh

litre/lkWh

litre/kWh

[QAFP - BFP] x 0.95 x AFL

$0.9619

per kilowatt-
hour

FUEL TARIFF ADJUSTMENT FOR THE Fouth QUARTER OF 2011

In accordance with The Electricity Act (Cap128) and The Electricity (Tariff Automatic
Base Tariff and Fuel Tariff Adjustment) Regulations 2005, we now set out the basis upon
which the 1% October 2011 Tariffs are calculated. The fuel price adjustment is incorporated
into the Base Tariff every 5 years and as a result there is no fuel adjustment shown in the new

tariff.

Attached are our calculations per Schedule 2 for the Fuel Tariff Adjustment for the period of

15t July to 30" September 2011.

The fuel prices to SIEA in Schedule 2 are as advised per documentation from South Pacific
Oil and Markwarth Oil Ltd. The quarterly Fuel Price Adjustment as at 30" September 2011 is

calculated to be $1.5949 per kwh.

The new tariffs to be effective as of 1 October 2011 are as listed below:

Domestic $5.7547 per Kilowatt hour
Commercial $6.1640 per Kilowatt hour
$6.0110 per Kilowatt hour

High Voltage




