
                           SOLOMON ISLANDS ELECTRICITY AUTHORITY 

 

 
BASE TARIFF ADJUSTMENT FOR CPI 

All items CPI 

  At the end of 2010     465.9 
 At the end of 2011     507.9 
 Increase for year     -42.0 
 
Allowable Increase (90%)     -37.8 
 
Percentage increase over 2010    8.1133% 
 
Current Base Tariff 
 Domestic  5.7547 + 8.1133% = 6.2216 
 Business  6.1639 + 8.1133% = 6.6640 
 Commercial  6.0109 + 8.1133% = 6.4986 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



FUEL TARIFF - QUARTERLY ADJUSTMENT 
      

1st  of   January 2012    

      

   SCHEDULE 2:     FUEL TARIFF       

   A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31 December 

   in any given year.    As at 1 January 2006 and the commencement of each quarter thereafter,   the Fuel 

   Tariff shall be calculated as follows: -    

      

      Fuel Tariff  = [ QAFP - BFP ] x 0.95 x AFL       $ per kilowatt-hour  

      

   - QAFL is the quarterly average fuel price per litre in respect of the quarter; 

   - BFP is the current Base Fuel Price per litre; and   

   - AFL is the Allowable litres per kWh sold in respect of the calendar year in which the quarter occurs. 
      

   The Fuel Tariff that applies from time to time shall be shown as a separate item on all customer bills. 

            
      

Quarterly Average Fuel Price:     

Average cost of fuel for July         2011 = $10.7968  

Average cost of fuel for August    2011 = $10.3810  

Average cost of fuel for Sept         2011 = $10.4394  

Average Quarterly Price of Fuel (QAFP) = $10.5391  

      

New Current Base Fuel Price: (BFP) = $10.5391  

      

Calculation Fuel Adjustment Effective  - 01/01/2012   

 

Average Fuel Price    Oct    2011   - $10.0189 

                                   Nov   2011   - $9.4655 

                                   Dec   2011   - $9.3986          

  

      

Quarterly Average Fuel Price 

(QAFP) 
   $9.6277     

 

LESS Current Base Fuel    Price 

(BFP)                     
$10.5391            

Reduction in Average Price     (0.9114)     

Allowable Percentage (95%)  (0.8658)             

Allowable Fuel Efficiency (AFE)                                    0.2841     

Fuel Tariff Adjustment               (0.2460)     

     

Current Base Tariff   Fuel Tariff 

Adjustment 
  



    

Domestic             6.2216                                                 (0.2460) 

Business              6.6640                                                 (0.2460) 

Commercial        6.4986                                                 (0.2460)        
      

      

      

FUEL TARIFF - QUARTERLY ADJUSTMENT     

          

DATE: 1st  of   July  2012       
          

   SCHEDULE 2:     FUEL TARIFF             

   A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31 

December 
  

   in any given year.    As at 1 January 2006 and the commencement of each quarter thereafter,   

the Fuel 
  

   Tariff shall be calculated as follows: -        

           

  
      Fuel Tariff  = [ QAFP - BFP ] x 0.95 x AFL       $ per 

kilowatt-hour 
    

   

where: 
         

   - QAFL is the quarterly average fuel price per litre in respect of the 

quarter; 
    

   - BFP is the current Base Fuel Price per litre; and       

   - AFL is the Allowable litres per kWh sold in respect of the calendar year in which the quarter 

occurs. 
  

           

   The Fuel Tariff that applies from time to time shall be shown as a separate item on all 

customer bills. 
  

                  
          

(1) Quarterly Average Fuel Price:        
 Average cost of fuel for April 2012 = $10.1258  per litre   
 Average cost of fuel for May 2012 = $10.2220  per litre   
 Average cost of fuel for June 2012 = $9.9851  per litre   
 Average Quarterly Price of Fuel (QAFP) = $10.1110  per litre   
          

(2) Current Base Fuel Price: (BFP) = $10.5391  per litre   
          

(3) 
Allowable Fuel Efficiency 

Rate: 
       

 Allowable Fuel Efficiency Rate   =  

efficiency  ( 
2010 

)  x  ( 1 + 95% of change in 

efficiency ) 
  

 Fuel consumed in year 2011  = 22,306,139  litre   

  



 Electricity sold in year 2011  = 67,648,788  kWh   
 Fuel efficiency in year 2011  = 0.3297  litre/kWh   
 Fuel consumed in year 2010  = 22,000,158  litre   
 Electricity sold in year 2010  = 63,571,830  kWh   
 Fuel efficiency in year 2010  = 0.3461  litre/kWh   

 Percentage change in fuel 

efficiency 
 = -4.7197  %   

 Provisional Allowable Fuel 

Efficiency 
(AFL) = 0.3306  litre/kWh   

          

(4) 
Maximum 8% Network Losses 

Criterion: 
      

 Network losses  =  (total electricity generated (kWh) / Total electricity sold (kWh) - 

1) 
  

 Electricity generated in  2011  = 83,752,049  kWh   
 Electricity sold in  2011  = 67,648,788  kWh   
 Network losses in 2011  = 19.2  %   
 Estimate electricity sold 2011 @ 8% = 77,051,885  kWh   
 New Allowable Efficiency Rate @ 8% = 0.2895  litre/kWh   

 Allowable Fuel Efficiency to be 

used 
(AFL) = 0.2895  litre/kWh   

          

(5) Fuel Tariff:          

 Quarterly Fuel Tariff (all customer 

categories) 
= [QAFP - BFP] x 0.95 x AFL   

    = -$0.1177  per kilowatt-hour   

                  

 

 

FUEL TARIFF - QUARTERLY ADJUSTMENT     

          

DATE: 1st  of   October  2012       
          

   SCHEDULE 2:     FUEL TARIFF             

   A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31 

December 
  

   in any given year.    As at 1 January 2006 and the commencement of each quarter 

thereafter,   the Fuel 
  

   Tariff shall be calculated as follows: -        

           

  
      Fuel Tariff  = [ QAFP - BFP ] x 0.95 x AFL       $ per 

kilowatt-hour 
    



   

where: 
         

   - QAFL is the quarterly average fuel price per litre in respect of the 

quarter; 
    

   - BFP is the current Base Fuel Price per litre; and       

   - AFL is the Allowable litres per kWh sold in respect of the calendar year in which the 

quarter occurs. 
  

           

   The Fuel Tariff that applies from time to time shall be shown as a separate item on all 

customer bills. 
  

                  
          

(1) 
Quarterly Average Fuel 

Price: 
       

 Average cost of fuel 

for 
July 2012 = $9.2349  per litre   

 Average cost of fuel 

for 
August 2012 = $8.4135  per litre   

 Average cost of fuel 

for 
Sept 2012 = $8.7534  per litre   

 Average Quarterly Price of 

Fuel 
(QAFP) = $8.8006  per litre   

          

(2) Current Base Fuel Price: (BFP) = $10.5391  per litre   
          

(3) 
Allowable Fuel Efficiency 

Rate: 
       

 Allowable Fuel Efficiency Rate   =  

efficiency  ( 
2010 

)  x  ( 1 + 95% of change in 

efficiency ) 
  

 Fuel consumed in year 2011  = 22,306,139  litre   
 Electricity sold in year 2011  = 67,648,788  kWh   
 Fuel efficiency in year 2011  = 0.3297  litre/kWh   
 Fuel consumed in year 2010  = 22,000,158  litre   
 Electricity sold in year 2010  = 63,571,830  kWh   
 Fuel efficiency in year 2010  = 0.3461  litre/kWh   

 Percentage change in fuel 

efficiency 
 = -4.7197  %   

 Provisional Allowable Fuel 

Efficiency 
(AFL) = 0.3306  litre/kWh   

          

(4) 
Maximum 8% Network Losses 

Criterion: 
      

 Network losses  =  (total electricity generated (kWh) / Total electricity sold (kWh) - 

1) 
  

 Electricity generated in  2011  = 83,752,049  kWh   
 Electricity sold in  2011  = 67,648,788  kWh   
 Network losses in 2011  = 19.2  %   



 Estimate electricity 

sold 
2011 @ 8% = 77,051,885  kWh   

 New Allowable Efficiency 

Rate 
@ 8% = 0.2895  litre/kWh   

 Allowable Fuel Efficiency to 

be used 
(AFL) = 0.2895  litre/kWh   

          

(5) Fuel Tariff:          

 Quarterly Fuel Tariff (all customer 

categories) 
= [QAFP - BFP] x 0.95 x AFL   

    = -$0.4781  per kilowatt-

hour 
  

                  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

FUEL TARIFF - QUARTERLY ADJUSTMENT 
        

DATE: 1st  of   April 2012     

        

   SCHEDULE 2:     FUEL TARIFF           

   A "quarter" means a period of 3 months ending on 31 March, 30 June, 30 September or 31 December 

   in any given year.    As at 1 January 2006 and the commencement of each quarter thereafter,   the Fuel 

   Tariff shall be calculated as follows: -      

         

        Fuel Tariff  = [ QAFP - BFP ] x 0.95 x AFL       $ per kilowatt-hour   

   where:        

   - QAFL is the quarterly average fuel price per litre in respect of the quarter;   

   - BFP is the current Base Fuel Price per litre; and     

   - AFL is the Allowable litres per kWh sold in respect of the calendar year in which the quarter occurs. 

         

   The Fuel Tariff that applies from time to time shall be shown as a separate item on all customer bills. 

                
        

(1) Quarterly Average Fuel Price:      

 Average cost of fuel for January 2012 = $9.6872  per litre 
 Average cost of fuel for February 2012 = $9.6125  per litre 
 Average cost of fuel for March 2012 = $9.8791  per litre 
 Average Quarterly Price of Fuel (QAFP) = $9.7263  per litre 
        

(2) Current Base Fuel Price: (BFP) = $10.5391  per litre 
        

(3) Allowable Fuel Efficiency Rate:      

 Allowable Fuel Efficiency Rate   =  efficiency  ( 2010 
)  x  ( 1 + 95% of change in efficiency 

) 
 Fuel consumed in year 2011  = 22,306,139  litre 
 Electricity sold in year 2011  = 67,648,788  kWh 
 Fuel efficiency in year 2011  = 0.3297  litre/kWh 
 Fuel consumed in year 2010  = 22,000,158  litre 
 Electricity sold in year 2010  = 63,571,830  kWh 
 Fuel efficiency in year 2010  = 0.3461  litre/kWh 
 Percentage change in fuel efficiency  = -4.7197  % 
 Provisional Allowable Fuel Efficiency (AFL) = 0.3306  litre/kWh 
        



(4) Maximum 8% Network Losses Criterion:     

 Network losses  =  (total electricity generated (kWh) / Total electricity sold (kWh) - 1) 
 Electricity generated in  2011  = 83,752,049  kWh 
 Electricity sold in  2011  = 67,648,788  kWh 
 Network losses in 2011  = 19.2  % 
 Estimate electricity sold 2011 @ 8% = 77,051,885  kWh 
 New Allowable Efficiency Rate @ 8% = 0.2895  litre/kWh 
 Allowable Fuel Efficiency to be used (AFL) = 0.2895  litre/kWh 
        

(5) Fuel Tariff:        

 Quarterly Fuel Tariff (all customer categories) = [QAFP - BFP] x 0.95 x AFL 

    = -$0.2235  per kilowatt-hour 

                

 

 


